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HOLD (Maintain) 

Target Price: RM0.41 

Previously: RM0.42 

Current Price:  RM0.41 

 
Capital upside   0.0%  
Div idend y ield 0.0%  

Expected total return  0.0%  

 

Sector coverage: Media   

Company description: Media Prima primarily  

prov ides media broadcasting, newspaper 

publication, outdoor advertising and content 

production. 

 
Share price  

 

Historical return (% ) 1M 3M 12M 
Absolute  3.8 -8.9 -42.7 
Relative 6.0 -3.9 -41.9 

 
Stock information  
Bloomberg ticker MPR MK 
Bursa code 4502 
Issued shares (m) 1,109 
Market capitalisation (RM m) 455 
3-mth average volume (‘000) 1,134 
SC Shariah compliant  No 

 
Major shareholders   

Morgan Stanley  12.5%  
Employee Prov ident Fund 12.0%  
Amanah Raya  11.1%  

 

Earnings summary  
FYE (Dec) FY17 FY18f FY19f 
PATMI – core (RM m) -153.2 -84.9 -31.8 
EPS – core (sen) -13.8  -7.7 -2.9 
P/E (x) NM NM NM 

 

 

 

 

 

Digital initiatives dragged by traditional  

Media Prima’s 9M18 core losses of RM55.9m, (9M17: RM77.8m loss) came in 

below ours and consensus expectations, due to higher than expected operating 

cost. 9M18 narrowed losses were due to lower depreciation and amortisation 

cost and tax rate. We reduce our FY18-20 earnings forecast to -RM84.9m,              

-RM31.8m and -RM11.6m to account for higher operating cost and lower 

revenue. We maintain HOLD with a slightly lower TP of RM0.41. 

 

Below expectations. Media Prima charted revenue of RM894.8m for 9M18 (+0.6%) 

translating into a core LATAMI of RM55.9m. The loss was higher-than-expected 

compared to our full year loss forecast of RM38.2m and consensus’ RM52.9m. The 

below expectations results was due to higher than expected operating cost as there 

was a delay in staff layoff.   

 

QoQ. 3Q18 revenue declined by 21% to RM271.8m due to lower adex and circulation 

revenue, core LATAMI worsened to RM32.6m from RM3.4m due to high fix cost 

structure and further dragged by lower revenue (from all segments except for home 

shopping). 

 

YoY. 3Q18 revenue increased by 6% and core losses shrank to RM32.6m from 

RM101.1m. Revenue contributions from digital and home shopping segments 

increased to 29.3% and 68.2% respectively, while other segment continue its 

declining trend. The narrowed losses were also due to improved margins from these 

two segments.  

 

YTD. 9M18 recorded a loss of RM55.9m as compared to a loss of RM77.8m due to 

lower depreciation and amortisation cost and tax rate that was slightly offset by 

weaker margin in all operating segment except for home shopping, outdoor and digital 

segment.  

 

Outlook. In light of (1) delay in staff layoffs, (2) slower than expected adex growth 

despite strong consumer sentiment, and (3) strong competition in the digital platforms, 

we anticipate losses to continue.  

 

Forecast. We lower our FY18-20 earnings (i.e. widen loss) forecast to -RM84.9m,      

-RM31.8m and -RM11.6m from -RM38.2m, RM12.2m and RM21.7m as we adjust for 

higher operating cost and lower revenue. 

 

We maintain HOLD, with a slightly lower TP: RM0.41 (previously RM0.42) based on a 

P/B of 0.6x (-2SD below 5-year mean). As much as we like Media Prima’s  ongoing 

digital initiatives, we think that the traditional segment will still drag the company in the 

near term.  
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Financial Forecast
All items in (RM m) unless otherwise stated

Balance Sheet Income Statement
FYE Dec FY16 FY17 FY18e FY19f FY20f FYE Dec FY16 FY17 FY18e FY19f FY20f

Cash 374.9             206.0             395.8             383.0             392.5             Revenue 1,299.0          1,195.7          1,196.8          1,209.1          1,222.5          

Receivables 318.9             297.6             262.3             231.9             234.4             EBITDA 149.2             (4.4)                5.1                 43.6               64.5               

Inventories 55.2               46.2               32.8               33.1               33.5               EBIT 41.0               (291.2)            (69.6)              (21.3)              (1.7)                

PPE 623.0             498.6             382.2             431.6             477.1             Finance cost (13.3)              (14.7)              (18.8)              (18.8)              (18.8)              

Others 779.8             533.9             496.6             462.3             430.6             Profit before tax (65.9)              (605.5)            (83.3)              (30.3)              (11.0)              

Assets 2,151.8          1,582.3          1,569.7          1,541.9          1,568.2          Tax (3.9)                (64.1)              (1.7)                (1.5)                (0.7)                

Net profit (69.8)              (669.7)            (84.9)              (31.8)              (11.6)              

Payables -                 1.5                 1.5                 1.5                 1.5                 Minority interest (10.6)              (19.1)              -                 -                 -                 

Debt 300.1             314.2             314.2             314.2             314.2             Reported PATAMI (59.2)              (650.6)            42.8               (31.8)              (11.6)              

Others 365.5             494.4             439.0             443.1             481.0             Exceptionals 97.9               497.4             (127.7)            -                 -                 

Liabilities 665.6             810.1             754.7             758.7             796.7             Core PATAMI 38.7               (153.2)            (84.9)              (31.8)              (11.6)              

Shareholder's equity 1,044.3          764.9             807.7             775.9             764.3             Consensus (52.9)              (7.4)                13.4               

Minority interest 24.6               5.5                 5.5                 5.5                 5.5                 HLIB/Consensus 161% 429% -87%

Equity 1,486.2          772.2             815.0             783.2             771.6             

Cash Flow Statement Valuation & Ratios
FYE Dec FY16 FY17 FY18e FY19f FY20f FYE Dec FY16 FY17 FY18e FY19f FY20f

Profit before taxation (65.9)              (605.5)            (83.3)              (30.3)              (11.0)              Core EPS (sen) 3.5                 (13.8)              (7.7)                (2.9)                (1.0)                

D&A 108.2             286.8             74.7               64.9               66.2               P/E (x) 11.7               NM NM (14.3)              (39.1)              

Working capital 23.3               184.3             (6.6)                34.1               35.0               EV/EBITDA (x) 2.5                 (127.5)            73.1               8.9                 5.8                 

Taxation (3.9)                (64.1)              (1.7)                (1.5)                (0.7)                DPS (sen) 8.0                 -                 -                 -                 -                 

Others 56.6               242.8             13.7               9.0                 9.3                 Dividend yield 19.5               -                 -                 -                 -                 

CFO 118.3             44.3               (3.2)                76.2               98.8               BVPS (RM) 0.9                 0.7                 0.7                 0.7                 0.7                 

P/B (x) 0.4                 0.6                 0.6                 0.6                 0.6                 

Capex (78.1)              (93.6)              (80.0)              (80.0)              (80.0)              

Others 6.6                 (81.4)              283.1             1.1                 0.8                 EBITDA margin 11.5               (0.4)                0.4                 3.6                 5.3                 

CFI (71.4)              (175.0)            203.1             (78.9)              (79.2)              EBIT margin 3.2                 (24.4)              (5.8)                (1.8)                (0.1)                

PBT margin (5.1)                (50.6)              (7.0)                (2.5)                (0.9)                

Dividends (53.3)              -                 -                 -                 -                 Net margin 3.0                 (12.8)              (7.1)                (2.6)                (1.0)                

Others (38.3)              (43.0)              (18.8)              (18.8)              (18.8)              

CFF (91.6)              (43.0)              (18.8)              (18.8)              (18.8)              ROE (% ) 3.7                 (20.0)              (10.5)              (4.1)                (1.5)                

Net cash flow (44.7)              (173.8)            181.1             (21.5)              0.8                 ROA (% ) 1.8                 (9.7)                (5.4)                (2.1)                (0.7)                

Others 3.9                 -                 -                 -                 -                 Net gearing CASH 12.0               CASH CASH CASH

Beginning cash 415.7             371.0             206.0             395.8             383.0             

Ending cash 371.0             206.0             395.8             383.0             392.5             Assumptions
FYE Dec FY16 FY17 FY18e FY19f FY20f

Revenue 1,299.0          1,195.7          1,196.8          1,209.1          1,222.5          

Print 410.1             317.1             291.8             285.1             269.3             

 Radio  68.1               66.4               53.1               47.8               43.0               

 Outdoor  157.5             166.6             163.3             156.7             150.5             

 TV  569.1             485.8             432.6             410.9             390.4             

Home Shopping 61.4               129.5             200.7             240.9             289.1             

 Content creation  20.5               18.1               12.7               16.5               19.0               

 Digital Media  12.3               12.2               42.6               51.1               61.3               
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Figure #1 Quarterly results comparison 

FYE Dec (RM m)  3Q17 2Q18 3Q18 QoQ (%) YoY (%) 9MFY17 9MFY18 YoY (%) 

Revenue 288.5  342.4  271.8  -20.6% -5.8% 889.5 894.8 0.6% 

  TV 109.5  137.4  97.0  -29.4% -11.5% 353.9 327.4 -7.5% 

  Radio 16.1  14.9  11.7  -21.6% -27.5% 46.5 41.3 -11.2% 

  Outdoor 40.0  47.7  38.5  -19.4% -3.8% 122.2 125.3 2.5% 

  Print  80.0  77.5  59.6  -23.2% -25.6% 263.7 219.1 -16.9% 

  New Media  14.8  25.2  19.2  -24.1% 29.3% 35.5 64.1 80.4% 

  Content Creation 29.1  25.9  23.8  -8.1% -18.1% 84.1 74.5 -11.4% 

  Home Shopping  33.2  52.0  55.9  7.5% 68.2% 92.9 151.9 63.4% 

Expenses  -369.3  -340.0  -283.8  16.5% 23.1% -1,095.2 -907.3 17.2% 

EBITDA -18.3  11.7  -6.8  >(100)% 63.1% 12.2 7.1 -41.7% 

  TV -14.6  14.3  -20.5  >(100)% 41.1% -9.7 -30.1 >(100)% 

  Radio 5.1  3.7  2.4  -33.9% -51.6% 15.9 12.5 -21.5% 

  Outdoor -5.2  9.3  4.3  -53.8% >100% 17.4 21.4 22.9% 

  Print* -6.7  -10.3  -4.6  55.1% 30.7% -0.8 -11.3 >(100)% 

  New Media  2.8  4.3  1.9  -55.7% -30.4% 5.6 10.8 92.1% 

  Content Creation 4.2  0.2  5.4  >100% 30.7% 7.7 12.0 55.2% 

  Home Shopping  -2.9  -0.6  0.3  >100% >100% -11.0 -1.5 86.0% 

EBIT -45.2  -7.0  -25.7  >(100)% 43.3% -67.0 -49.4 26.3% 

Finance cost -3.7  -6.1  -5.8  5.0% -56.5% -10.2 -17.8 -73.8% 

Associates  -0.6  0.0  0.0  N/A 100.0% -4.9 0.0 100.0% 

PBT -49.5  -13.1  -31.5  >(100)% 36.5% -82.1 -67.1 8.2% 

PAT -52.9  -13.6  -30.9  >(100)% 41.7% -90.2 -67.5 25.2% 

Core PATAMI -48.8  -3.4  -32.6  >(100)% 33.3% -77.8 -55.9 28.2% 

Reported PATAMI -101.1  32.0  -30.7  >(100)% 69.6% -272.5 -20.6 92.4% 

Core EPS (sen) -4.4  -0.3  -2.9  >(100)% 33.3% -7.0 -5.0 28.2% 

        ppt  ppt      ppt  

EBITDA Margin (% ) -6.4  16.7  -2.5  -19.1  3.9  1.4 0.8 -0.6 

  TV -13.3  10.4  -21.2  -31.6  -7.9  -2.7 -9.2 -6.5 

  Radio 31.4  24.9  21.0  -3.9  -10.4  34.3 30.3 -4.0 

  Outdoor -12.9  19.5  11.2  -8.3  24.1  14.2 17.1 2.8 

  Print  -8.3  -13.3  -7.8  5.5  0.6  -0.3 -5.2 -4.9 

  New Media  18.6  17.2  10.0  -7.2  -8.6  15.8 16.9 1.0 

  Content Creation 14.3  0.9  22.8  21.8  8.5  9.2 16.0 6.9 

  Home Shopping  -8.8  -1.1  0.5  1.6  9.3  -11.8 -1.0 10.8 

         

Bursa, HLIB Research 
*Adjusted for proceed from sale of share in an associate of RM45.4m  
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Disclaimer 
 
The information contained in this report is based on data obtained from sources believed to be reliable. However, the data and/or sources have not been independently  
verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, completeness or reliability  of the info or opinions in the report.  

Accordingly , neither Hong Leong Investment Bank Berhad nor any of its related companies and associates nor person connected to it accept any liability  whatsoever for any 
direct, indirect or consequential losses (including loss of profits) or damages that may arise from the use or reliance on the info or opinions in this publication. 

Any information, opinions or recommendations contained herein are subject to change at any time without prior notice. Hong Leong Investment Bank Berhad has no 
obligation to update its opinion or the information in this report.  

Investors are advised to make their own independent evaluation of the info contained in this report and seek independent financial, legal or other advice regarding the 
appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. Nothing in this report constitutes investment, legal, 
accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your indiv idual circumstances or otherwise represent a personal 
recommendation to you.  

Under no circumstances should this report be considered as an offer to sell or a solicitation of any offer to buy any securities referred to herein.   

Hong Leong Investment Bank Berhad and its related companies, their associates, directors, connected parties and/or employees may, from time to time, own, have positions 
or be materially  interested in any securities mentioned herein or any securities related thereto, and may further act as market maker or have assumed underwriting 
commitment or deal with such securities and prov ide advisory, investment or other serv ices for or do business with any companies or entities mentioned in this report. In 
rev iewing the report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests. 

This research report is being supplied to you on a strictly  confidential basis solely  for your information and is made strictly  on the basis that it will remain confidential. All 
materials presented in this report, unless specifically  indicated otherwise, is under copyright to Hong Leong Investment Bank Berhad. This research report and its contents 
may not be reproduced, stored in a retrieval system, redistributed, transmitted or passed on, directly  or indirectly , to any person or published in whole or in part, or altered in 
any way, for any purpose. 

This report may prov ide the addresses of, or contain hyperlinks to, websites. Hong Leong Investment Bank Berhad takes no responsibility  for the content contained therein. 
Such addresses or hyperlinks (including addresses or hyperlinks to Hong Leong Investment Bank Berhad own website material) are prov ided solely  for your convenience. 
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the report or Hong Leong 
Investment Bank Berhad website shall be at your own risk. 
 
1. As of 22 November 2018, Hong Leong Investment Bank Berhad has proprietary interest in the following securities covered in this report:  
(a) -.  
 
2. As of 22 November 2018, the analyst(s) whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this report: 
(a) -. 
 

Published & printed by:  
Hong Leong Investment Bank Berhad (10209-W) 
Level 28, Menara Hong Leong, 
No. 6, Jalan Damanlela,  
Bukit Damansara,  
50490 Kuala Lumpur 
Tel: (603) 2083 1800  
Fax: (603) 2083 1766 

 

Stock rating definitions  

BUY Expected absolute return of +10%  or more over the next 12 months.  

HOLD Expected absolute return of -10%  to +15%  over the next 12 months.  

SELL Expected absolute return of -10%  or less over the next 12 months.  

UNDER REVIEW Rating on the stock is temporarily  under rev iew which may or may not result to a change from the prev ious rating.  

NOT RATED  Stock is not or no longer within regular coverage.  

  

Sector rating definitions  

OVERWEIGHT  Sector expected to outperform the market over the next 12 months.   

NEUTRAL Sector expected to perform in-line with the market over the next 12 months.   

UNDERWEIGHT Sector expected to underperform the market over the next 12 months.   

 

 

 

 

 


